
LNG Week in Review

The total amount of gas sent out from the Atlantic Basin LNG terminals covered by NATS1 during
the week ending January 6 was 50.0 bcf or about 7.1 bcf per day, versus 44.3 bcf during the
previous week (about 6.3 bcf per day).  During the comparable week last year1, a total of 61.9 bcf
was sent out, for an average of about 8.8 bcf per day.  Spain, accounted for 22% of the Atlantic
Basin regasification activity this week, compared to 27% last week.  The UK accounted for 21%
of the Atlantic Basin send out for the week versus 22% last week. 

South Hook continues to be the most active terminal in the Atlantic Basin during the week at an
average of 1,124 million cubic feet per day.  The second most active was the Fos 2 terminal
complex in France that averaged 784 million cubic feet per day.  The Adriatic LNG terminal in
Italy averaged 716 million cubic feet per day during the week, down from the average of 500
reported last week.  The GATE terminal in Rotterdam again averaged a reported 117 million cubic
feet per day.  The LNG import terminal in Sines averaged 325 million cubic feet per day of gas sent
into the Portuguese gas grid.  The Zeebrugge terminal in Belgium averaged about 368 million cubic feet per day.  The Dragon terminal in the
UK has been inactive so far this month.

As for countries, Spain remained ahead of the UK with an average sendout rate of 1,569 million cubic feet of natural gas per day. The UK
averaged 1,501 during the week.  US sendout, including Canaport, which sent out an average of 347 million cubic feet per day during the week,
was an average of 1,207 million cubic feet per day. 

UK natural gas cash prices continued their downward movement over the week with the NBP System Average daily price averaging 50.49 pence
per therm during the week (about $7.84 per million Btus) versus last week 54.25 p/th (or about $8.45).  The NBP System Average Price on Friday
was 52.84 pence per therm ($8.14 per million Btus) versus 52.67 p/th ($8.18) the previous Friday. 

The front month contract for UK delivery (February 2012) finished the week at 52.87 p/th ($8.15) versus the previous Friday closing of 54.31
p/th ($8.44).

In the US, the Henry Hub next day price averaged $2.92 per million Btus, and ended the week at $2.85 versus an aver age of $3.04 the previous
week.  

Table 1

6-Jan-12 6-Jan-11 6-Jan-10
Spain 9,290 12,764 11,929
Portugal** 1,939 896
France 6,656 9,438 8,706
Belgium 2,506 3,509 5,283
Netherlands 779 0 0
Italy* 5,676
UK 9,386 17,352 12,459
Totals 36,232 43,959 38,376

Regasification Atlantic
millions of cubic feet of gas

year to date as of:

1 Notes:  *Data for Italy is partial for 2011 and therefore posted only for 2012. 

**NATS has commenced coverage of the Sines LNG terminal in Portugal with daily sendout data from January 1, 2011.  The Chart 1 series for 2011 have been updated
to include Sines, but earlier years have not been.  GATE (Netherlands) started up in September 2011.
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The February 2012 contract, finished the week at $3.062 versus $2.989 the previous Friday.  That was the lowest front month closing price since
September 2009. 

Special Chart A

NATS tracks LNG shipments through the Suez Canal in a northbound direction.  The chart shows the monthly northbound tonnage for 2010
and 2011 passing through the Suez Canal northbound.  While the total tonnage for 2011 is considerably greater than that in 2010 (35.5 million
tonnes versus 29.7 MT in 2010), most of the comparative gain occurred in the first half of 2011.

Northbound tonnage for the second half of 2011 was only slightly higher than in 2010 (18 MT versus 17 MT a year earlier), and in the fourth
quarter the difference was more marked.  The 2011 northbound tonnage was actually less than in 2010 for the fourth quarter: 8.8 MT versus 9.6
MT in 2010.

The principal driver in the growth of LNG traffic was the dramatic buildup of LNG in the UK in 2011 versus 2010.  While the UK moved up
to being the world's third largest LNG importer during 2011, it now is losing ground to Spain, even though Spain has access to new pipeline
supplies and has reduced its LNG imports accordingly.

We believe it's all about price.  It took a while for the markets to respond to the very high price differentials between Asia and the Atlantic Basin,
but it appears to be responding.  Adding to that, it is clear that a combination of weather and over reaction to the Japanese earthquake crisis has
caused the markets to over buy.  Thus, we have cargoes drifting about looking for a home, and prices drifting looking for a direction.

A dramatic turnabout in weather could clear that out in a hurry, however.  

But, longer term, we do not see the high Asian prices as sustainable without some other severe discontinuity developing in the global LNG
markets.

We don't discount that possibility either.  The "Black Swan" is our steadfast companion. 

[Comment taken from our Daily Comment on January 10.]
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List of Charts
Chart # Chart Title

1a Atlantic Basin LNG - 4th Quarter 2011

1b Atlantic Basin LNG - 3rd Quarter 2011

1c Atlantic Basin LNG - 4th Quarter 2010

2a Sendout from Six US LNG Terminals (Cove Point, Elba Island, Trunkline, Sabine Pass, Cameron, Gulf Gateway)

2b Northeast LNG Market (Canaport, Everett, Northeast Gateway, Neptune)

3 Isle of Grain, South Hook, Bacton Interconnector, Langeled and Bacton BBL Gas Imports (Exports) into the United Kingdom

4 Spanish LNG Terminals Sendout 2010 - 2011

5 Average Daily Sendout Selected Atlantic Basin LNG Import Terminals

6 Henry Hub (US) vs National Balancing Point (UK) - cash prices

6b Henry Hub (US) vs National Balancing Point (UK) - cash prices (insert chart to see recent differences more clearly)

7 Front (Prompt) Month Contract Comparisons: Henry Hub vs NBP (Chart 7b shows more recent detail.)

8 Forward Price Curve for Natural Gas at Henry Hub and at National Balancing Point - NYMEX and ICE Price Settlements for
Futures Prices Contracts, end of week

8a Table: NYMEX Futures Premium over UK Futures for Natural Gas (spreads)

9a Gross Calorific Value of Gas Sent Out (selected terminals)

9b Wobbe Indices of Gas Sent Out (selected terminals)

10 Monthly European LNG Imports 2007 - 2010

Special Chart A follows this page, preceding the charts listed above.
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Northeast Market LNG Sendout
Everett, Canaport, plus Northeast Gateway and Neptune Deepwater Ports

Chart 2b
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UK Natural Gas Imports (Exports)  2010 - 2012
Isle of Grain LNG, Bacton-Zeebrugge Interconnector, Langeled and Balgzand-Bacton (BBL)

Chart 3
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Spanish LNG Terminals Sendout
 Six Terminals: Barcelona, Huelva, Cartagena, Bilbao-BBG, Sagunto, Mugardos

from September 2010 to 2012

Chart 4
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Selected Atlantic Basin LNG Terminals
Average Daily output in millions of cubic feet per day of gas - July 2011 through December 2011

Chart 5
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Henry Hub (US) vs National Balancing Point (UK)  2008 - 2012
Cash Prices

Chart 6
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Henry Hub Cash Prices,  National Balancing Point System Average Price (SAP),  Amsterdam Power Exchange, 
German gas import price (monthly average), RIM Spot LNG Index, Russian Gas Price at the German Border

Chart 6b
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Front (Prompt) Month Contract Comparisons
Henry Hub vs National Balancing Point

Chart 7
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Front (Prompt) Month Contract Comparisons
Henry Hub vs. National Balancing Point

2010

Chart 7b
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Forward Price Curves for Natural Gas at Henry Hub and NBP
NYMEX (Henry Hub) and ICE (UK National Balancing Point) Price Settlements for future gas delivery contracts, end of week

Chart 8
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Chart 8a  Page 1 of 1

Settlement 
Prices on: February 12 March 12 April 12 May 12 June 12 July 12 August 12 September 12 October 12 November 12 December 12 January 13 February 13 March 13 April 13 May 13 June 13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13
6 January '12 5.09 5.03 4.92 4.80 4.64 4.63 4.72 4.87 5.65 6.30 6.57 6.86 6.75 6.50 5.59 5.17 4.80 5.09 5.08 5.06 5.64 6.15 6.25
30 December '11 5.45 5.42 5.35 5.28 5.15 5.09 5.22 5.36 6.05 6.48 6.79 7.04 6.92 6.69 5.79 5.38 5.11 5.31 5.30 5.28 5.77 6.29 6.38
23 December '11 5.60 5.57 5.47 5.38 5.21 5.17 5.25 5.45 6.14 6.59 6.86 7.14 7.01 6.78 5.77 5.44 5.20 5.35 5.34 5.32 5.86 6.39 6.48
16 December '11 5.68 5.60 5.45 5.39 5.24 5.19 5.28 5.49 6.13 6.58 6.85 7.15 7.02 6.80 5.76 5.46 5.21 5.39 5.38 5.35 5.85 6.37 6.46
9 December '11 6.06 5.96 5.79 5.73 5.58 5.54 5.63 5.84 6.43 6.90 7.17 7.47 7.35 7.13 6.03 5.72 5.63 5.67 5.66 5.63 6.12 6.64 6.73
2 December '11 5.63 5.51 5.31 5.21 5.04 5.00 5.10 5.32 5.91 6.38 6.63 6.89 6.78 6.57 5.50 5.21 5.12 5.16 5.16 5.13 5.63 6.16 6.25
25 November '11 5.91 5.75 5.50 5.37 5.10 5.09 5.28 5.40 5.92 6.38 6.64 6.89 6.79 6.55 5.59 5.31 5.21 5.25 5.25 5.23
18 November '11 6.54 6.36 6.08 5.86 5.59 5.55 5.77 5.92 6.49 6.97 7.22 7.50 7.38 7.13 6.05 5.76 5.67 5.71 5.71 5.69
11 November '11 6.82 6.61 6.36 6.07 5.69 5.75 5.98 6.09 6.73 7.22 7.48 7.79 7.68 7.42 6.27 5.98 5.89 5.93 5.93 5.91
4 November '11 7.03 6.74 6.31 5.94 5.50 5.63 5.84 5.96 6.53 7.01 7.28 7.56 7.45 7.20 6.02 5.73 5.63 5.67 5.68 5.66
28 October '11 7.34 6.96 6.51 6.09 5.68 5.86 6.01 6.09 6.57 7.06 7.35 7.58 7.50 7.26 6.09 5.80 5.70 5.75 5.76 5.72
21 October '11 7.43 7.06 6.45 6.02 5.59 5.80 5.91 6.03 6.46 6.92 7.19 7.45 7.36 7.16 5.97 5.72 5.63 5.59 5.60 5.57
14 October '11 7.42 7.08 6.38 5.96 5.67 5.74 5.86 5.95 6.37 6.83 7.07 7.34 7.26 7.03 5.92 5.67 5.58
7 October '11 7.27 6.91 6.23 5.73 5.47 5.52 5.60 5.64 6.08 6.51 6.72 6.97 6.89 6.69 5.64 5.35 5.23
30 September '11 7.48 7.09 6.35 5.92 5.63 5.68 5.69 5.74 6.11 6.71 6.90 7.11 7.01 6.83 5.83 5.54 5.42
23 September '11 7.65 7.26 6.47 6.09 5.79 5.82 5.85 5.88 6.31 6.78 7.04 7.22 7.11 6.95 6.11 5.82 5.70
16 September '11 7.80 7.42 6.84 6.47 6.16 6.20 6.23 6.27 6.71 7.20 7.47 7.67 7.56 7.39 6.50 6.21 6.09
9 September '11 7.96 7.61 6.77 6.35 6.11 6.10 6.16 6.14 6.53 7.10 7.33 7.53 7.45 7.25 6.37 6.08 5.95
2 September '11 7.99 7.68 6.84 6.40 6.18 6.18 6.24 6.22 6.70 7.19 7.47 7.67 7.59 7.39 6.44 6.14 6.01
26 August '11 8.36 8.01 7.02 6.60 6.40 6.41 6.49 6.46 6.98 7.49 7.76 7.94 7.91 7.75
19 August '11 7.77 7.46 6.53 6.26 6.03 6.04 6.12 6.08 6.54 7.09 7.37 7.58 7.56 7.39
12 August '11 7.39 7.10 6.38 6.11 5.93 5.92 6.02 5.99 6.45 6.99 7.28 7.51 7.46 7.33
5 August '11 7.30 7.08 6.29 6.07 5.87 5.86 5.96 5.92 6.46 6.99 7.30 7.56 7.46 7.31
29 July '11 7.63 7.38 6.59 6.39 6.19 6.17 6.26 6.23 6.77 7.31 7.60 7.90 7.80 7.65
22 July '11 7.42 7.21 6.49 6.26 6.13 6.11 6.20 6.17 6.59 7.19 7.47 7.77 7.68 7.54
15 July '11 7.05 6.86 6.22 6.03 5.88 5.85 5.94 5.91 6.35 6.94 7.20 7.44 7.35 7.22
8 July '11 7.26 7.08 6.45 6.23 6.09 6.06 6.15 6.12 6.49 6.96 7.22 7.46 7.37 7.23
1 July '11 6.88 6.69 6.07 5.83 5.68 5.66 5.76 5.73 6.07 6.51 6.77 7.03 6.94 6.79
24 June '11 6.53 6.38 5.78 5.45 5.35 5.32 5.42 5.37 5.74 6.16 6.42 6.63 6.54 6.39
17 June '11 7.07 7.02 6.31 5.97 5.88 5.84 5.95 5.90 6.22 6.65 6.91 7.12 7.03 6.88
10 June '11 7.01 6.84 6.13 5.86 5.77 5.74 5.86 5.81 6.14 6.59 6.87 7.06 6.98 6.84
3 June '11 6.95 6.75 6.08 5.77 5.67 5.66 5.77 5.71 6.12 6.53 6.86 7.01 6.94 6.79
27 May '11 6.98 6.80 6.12 5.84 5.70 5.65 5.76 5.71 6.13 6.50 6.82 6.98 6.89 6.75
20 May '11 6.70 6.50 5.87 5.51 5.38 5.32 5.42 5.39 5.76 6.10 6.41 6.54 6.46 6.31
13 May '11 6.64 6.39 5.73 5.46 5.31 5.26 5.35 5.29 5.64 5.98 6.29 6.44 6.35 6.20
6 May '11 6.84 6.56 5.96 5.69 5.52 5.47 5.57 5.51 5.85 6.21 6.52 6.65 6.56 6.41
28 April '11 7.18 6.90 6.32 6.05 5.89 5.85 5.95 5.88 6.29 6.67 6.96 7.12 7.03 6.88
21 April '11 7.13 6.84 6.20 5.91 5.75 5.70 5.80 5.74 6.12 6.49 6.78
15 April '11 7.29 7.06 6.25 6.00 5.84 5.79 5.90 5.83 6.22 6.57 6.85
8 April '11 7.58 7.31 6.56 6.30 6.12 6.05 6.16 6.08 6.43 6.78 7.06
1 April '11 7.12 6.86 6.11 5.83 5.65 5.60 5.70 5.64 6.61 6.47 6.23
25 March '11 6.89 6.67 5.86 5.64 5.47 5.40 5.52 5.45 6.22 6.08 5.87
18 March '11 6.91 6.52 5.92 5.67 5.51 5.42 5.54 5.48 6.08 5.94 5.73
11 March '11 6.62 6.40 5.28 5.09 4.91 4.86 4.99 4.93 5.48 5.31 5.09
4 March '11 6.50 6.30 5.62 5.34 5.16 5.12 5.22 5.19 5.97 5.80 5.56
25 February '11 5.77 5.55 5.15 4.95 4.78 4.75 4.84 4.81 5.49 5.33 5.09
18 February '11 5.37 5.13 4.89 4.66 4.48 4.46 4.55 4.52
11 February '11 5.11 4.94 4.68 4.47 4.34 4.28 4.36 4.32
4 February '11 5.01 4.82 4.50 4.31 4.12 4.10 4.18 4.14
28 January '11 4.50 4.33 4.10 3.85 3.71 3.64 3.74 3.68
21 January '11 4.46 4.32 4.08 3.90 3.73 3.75 3.72 3.73
14 January '11 4.78 4.65 4.35 4.17 4.00 4.02 3.98 3.99
7 January '11 4.64 4.51 4.16 3.96 3.84 3.83 3.80 3.79

NYMEX Futures Premium over UK Futures for Natural Gas

US Dollars per million Btus
(UK Futures Premium over NYMEX Futures in red)
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Gross Calorific Values of Gas Sent Out Chart 9a

©2012 Pan EurAsian Enterprises, Inc. NATS Weekly Summary Report week ending January 6, 2012

960

980

1000

1020

1040

1060

1080

1100

B
tu

s p
er

 cu
bi

c 
fo

ot

Canaport Everett

Cove Point Elba Island

Isle of Grain South Hook

Dragon Trunkline



Wobbe Indices of Gas Sent Out Chart 9b
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Monthly European LNG Imports 2009 - 2012
 not including Netherlands, Italy and  Portugal.

Chart 10
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